In Brief

USDA Forest Service - Pacific Southwest Region and Research Station

Counting Carbon: potential climate change benefits and
renewable energy from forest fuels management

Background

In 2006, the Mendocino National Forest, Pacific Southwest Research Station (PSW), and Winrock International
Institute for Agricultural Development received funding from our National Office to partner with the State of
California for a project that will demonstrate and evaluate potential market opportunities for carbon
sequestration and carbon offsets. This project will take place in conjunction with the Alder Springs Fuels
Reduction Stewardship Project and will monitor fuels management treatments in order to accomplish the
following:

e Quantify greenhouse gas emission reductions resulting from fuels management treatments
Evaluate and quantify potential revenues in current and future carbon markets

e [Evaluate potential for renewable energy credits and incentives associated with biomass energy
production

This project is of great relevance due to increasing interest in carbon management, renewable energy
production, and because of the magnitude of national forest system lands in need of fuels reduction treatments
and project funding. The Forest Service is supporting this project in order to assess the potential for generating
possible market incentives for fuels treatments, which would help extend our landscape treatment capability.

Impacts

Carbon markets coupled with State and Federal incentives could produce siginficant market opportunities for the
private sector associated with fuels reduction projects. Additional revenues would allow forest managers to
appraise the value of fuels treament in light of new markets, and therefore extend programs and treat more acres.
The potential for new market opportunities will not be known until research has been completed that adequately
describes the carbon emission costs and benefits resulting from fuels management activities. Additionally,
independent analysis would be needed to assess the feasibility of tapping into existing and emerging carbon
markets at state and federal levels, and the ability of federal agencies and contractors to participate in those
markets using carbon credits gained from management of public lands.

Current Situation

The stewardship project issued the advertisement for project bids on January 19, 2007. The advertisement
should close March 6, 2007 and a contractor will be selected within one month of the closing. Based upon the
contract requirements the stewardship project is required to be completed by March 31, 2009. Following the
completion of the stewardship project, PSW and Winrock will finalize their analysis and produce research
findings within 2 to 3 years.

Contact
e Bruce Goines, USDA Forest Service Region 5, 707-562-8910; bgoines@fs.fed.us
e Mark Nechodom, USDA Forest Service Pacific Southwest Research Station, 530-759-1706;
mnechodom@fs.fed.us
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