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TITLE 7 - AGRICULTURE?

CHAPTER 33 FARM TENANCY
Sec. 1000. Short title
SUBCHAPTER I--TENANT PURCHASE LOANS AND MORTGAGE INSURANCE
Sec. 1001 to 1006. Repealed. Pub. L. 87-128, title 111, Sec. 341a, Aug. 8, 1961, 75 Stat. 318

Sec. 1006a. Loans to homestead or desertland entrymen and purchasers of lands in reclamation
projects; security; first repayment installment

Sec. 1006b. Cancellation of entry or purchase upon loan default; entry or resale; conditions;
satisfaction of indebtedness

Sec. 1006¢ to 1006e. Repealed. Pub. L. 87-128, title 111, Sec. 341a, Aug. 8, 1961, 75 Stat. 318
SUBCHAPTER II—OPERATING LOANS

Sec. 1007. Repealed. Pub. L. 87-128, title Il1, Sec. 341a, Aug. 8, 1961, 75 Stat. 318

Sec. 1007a. Omitted

Sec. 1008, 1009. Repealed. Pub. L. 87-128, title Ill, Sec. 341a, Aug. 8, 1961, 75 Stat. 318
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Sec. 1011. Powers of Secretary of Agriculture
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Sec. 1012a. Townsites
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SUBCHAPTER IV—GENERAL PROVISIONS
Sec. 1014 to 1025. Repealed. Pub. L. 87-128, title 111, Sec. 341a, Aug. 8, 1961, 75 Stat. 318
Sec. 1026. Repealed. June 25, 1948, ch. 645, Sec. 21, 62 Stat. 862, eff. Sept. 1, 1948
Sec. 1027 to 1029. Repealed. Pub. L. 87-128, title 111, Sec. 341a, Aug. 8, 1961, 75 Stat. 318
Sec. 1030. Consolidation of agricultural credit and service offices
Sec. 1031. Conveyance of mineral rights with land

Sec. 1032. Transfer of rights and duties of Reconstruction Finance Corporation arising out of
rehabilitation and farm tenancy loans to Secretary of the Treasury

Sec. 1032a. Disbursing and certifying officers; exemption from liability for advances to defense
relocation corporations

Sec. 1033. Sale of reserved mineral interests
Sec. 1034. Persons to whom mineral interests sold; conveyances

Sec. 1035. Sale of mineral interests; consideration; transfer of unsold interests to Secretary of the
Interior

Sec. 1036. Repealed. Pub. L. 87-353, Sec. 3m, Oct. 4, 1961, 75 Stat. 774
Sec. 1037. Sale of reserved mineral interests; disposition of proceeds
Sec. 1038. Regulations; delegations of authority

Sec. 1039. Time for filing purchase applications

Sec. 1040. Farmers' Home Administration funds account

Sec. 1000. - Short title

Sections 1001 to 1006, 1006¢ to 1006e, 1007, 1008 to 1010, 1011, 1012, and 1013 to
1029 of this title may be cited as "The Bankhead-Jones Farm Tenant Act.”

SUBCHAPTER I—TENANT PURCHASE LOANS AND MORTGAGE
INSURANCE

Sec. 1001 to 1006. Repealed. Pub. L. 87-128, title 111, Sec. 341a, Aug. 8, 1961, 75 Stat. 318.



Notes on Sec. 1001 to 1006.

Section 1001, acts July 22, 1937, ch. 517, title I, Sec. 1, 50 Stat. 522; Aug. 14, 1946, ch.
964, Sec. 5, 60 Stat. 1072; June 30, 1953, ch. 174, Sec. 2, 67 Stat. 132; Aug. 1, 1956, ch. 829,
Sec. 1(a)-(c), 70 Stat. 801; Sept. 2, 1958, Pub. L. 85-857, Sec. 13(j), 72 Stat. 1265, related to
power of Secretary of Agriculture, persons, eligible, preferences, and conditions for loan or
mortgage.

Section 1002, acts July 22, 1937, ch. 517, title I, Sec. 2, 50 Stat. 523; Aug. 14, 1946, ch.
964, Sec. 5, 60 Stat. 1072; Aug. 1, 1956, ch. 829, Sec. 1(d), 70 Stat. 801, related to examination,
appraisal, and certification of loans and insurance by county committee.

Section 1003, acts July 22, 1937, ch. 517, title I, Sec. 3, 50 Stat. 523; Aug. 14, 1946, ch.
964, Sec. 5, 60 Stat. 1072; June 19, 1948, ch. 551, Sec. 1, 62 Stat. 534; July 22, 1954, ch. 562,
Sec. 1(a), (b), 68 Stat. 525; Aug. 1, 1956, ch. 829, Sec. 1(e), 70 Stat. 801, related to terms of
loans.

Section 1004, acts July 22, 1937, ch. 517, title I, Sec. 4, 50 Stat. 524; Aug. 14, 1946, ch.
964, Sec. 5, 60 Stat. 1072; Aug. 23, 1951, ch. 344, Sec. 1, 65 Stat. 197; Aug. 3, 1956, ch. 950,
Sec. 9(a) 70 Stat. 1034, provided for equitable distribution of loans.

Section 1005, acts July 22, 1937, ch. 517, title I, Sec. 5, 50 Stat. 524; Aug. 14, 1946, ch.
964, Sec. 5, 60 Stat. 1072, authorized appropriations for carrying out provisions with respect to
tenant-purchase loans and insured mortgages.

Section 1005a, act July 22, 1937, ch. 517, title I, Sec. 11, as added Aug. 14, 1946, ch. 964,
Sec. 5, 60 Stat. 1072; amended Aug. 30, 1954, ch. 1076, Sec. 1(5), 68 Stat. 966, created the farm
tenant mortgage insurance fund, authorized appropriation for such fund, provided for disposition
of excess and use of funds.

Section 1005b, act July 22, 1937, ch. 517, title I, Sec. 12, as added Aug. 14, 1946, ch. 964,
Sec. 5, 60 Stat. 1072; amended June 19, 1948, ch. 551, Sec. 2-5, 62 Stat. 534; Aug. 23, 1951, ch.
344, Sec. 1, 65 Stat. 197; July 22, 1954, ch. 562. Sec. 1(c), 68 Stat. 525; Aug. 9, 1955, ch. 633,
Sec. 2, 3, 69 Stat. 544; Aug. 1, 1956, ch. 829, Sec. 1(f), (g), 70 Stat. 802, authorized the
Secretary to insure mortgages, provided for aggregate amount of mortgages, eligibility
provisions, payment of initial fees and disposition thereof, collection of initial charge and
disposition thereof, payment of sums to mortgages, payment of full amount, repayment to fund,
insurance contract as incontestable, release of mortgagor, assignment of mortgage, repurchase of
insured mortgages, agreements and determination of value.

Section 1005c, act July 22, 1937, ch. 517, title I, Sec. 13, as added Aug. 14, 1946, ch. 964,
Sec. 5, 60 Stat. 1072; amended Aug. 9, 1955, ch. 633, Sec. 4, 69 Stat. 554; Aug. 25, 1958, Pub.
L. 85-748, Sec. 1(b), 72 Stat. 841, related to payment of insurance upon default, issuance of
notes, purchase of notes by Treasury and assignment of mortgage.



Section 1005d, act July 22, 1937, ch. 517, title I, Sec. 14, as added Aug. 14, 1946, ch. 964,
Sec. 5, 60 Stat. 1072; amended June 19, 1948, ch. 551, Sec. 6, 7, 62 Stat. 536, related to
procedure with respect to mortgages in default, disposition of realized amounts, and
disbursements for preservation and protection.

Section 1006, act July 22, 1937, ch. 517, title I, Sec. 6, 50 Stat. 524, related to
authorization of appropriations and administrative expenses.

For subject matter of sections 1001 to 1005d of this title, see section 1921 et seq. of this
title.

EFFECTIVE DATE OF REPEAL

Repeal of sections 1001 to 1006 effective one hundred and twenty days after Aug. 8, 1961,
or such earlier date as the provisions of section 1921 et seq. of this title are made effective by
regulations of Secretary of Agriculture, see section 341(a) of Pub. L. 87-128, set out as a note
under section 1921 of this title.

Sections repealed effective Oct. 15, 1961, by former section 300.1 of Title 6, Code of
Federal Regulations, see Effective Date note set out under section 1921 of this title.

SHORT TITLE

Act Aug. 14, 1946, ch. 964, Sec. 1, 60 Stat. 1062, provided: "This Act (enacting section 1032a of
this title and amending this chapter and section 371 of Title 12, Banks and Banking) may be
cited as the 'Farmers' Home Administration Act of 1946'."

DELAY IN LIQUIDATION OF MINERAL RIGHTS RESERVED TO THE UNITED
STATES

Act June 30, 1948, ch. 766, 62 Stat. 1166, provided: "That, notwithstanding any other provision
of law, no mineral interests reserved to the United States which are required to be liquidated
under the terms of the Farmers' Home Administration Act of 1946 (see Short Title note above)
shall be sold by the Secretary of Agriculture or transferred by him to appropriate agencies of the
United States for disposition as surplus property of the United States until hereafter authorized
by law. Nothing contained in this Act shall be construed to supersede or modify in any way the
provisions of section 9 of the Farmers' Home Administration Act of 1946 (section 1031 of this
title)."

TRANSFER AND DISPOSITION OF CERTAIN AGENCIES AND THEIR ASSETS,
FUNCTIONS, AND PERSONNEL

Section 2 of act Aug. 14, 1946, as amended Apr. 28, 1947, ch. 43, Sec. 1, 61 Stat. 55;
Apr. 20, 1950, ch. 94, title 11, Sec. 205(a), 64 Stat. 73; May 3, 1950, ch. 152, Sec. 7, 64 Stat. 100,
provided that: "(a) The following agencies, functions, powers, and duties are hereby abolished
and the following laws relating thereto repealed: "(1) The Farm Security Administration and all



of its functions, powers, and duties. "(2) All functions, powers, and duties of the Governor of the
Farm Credit Administration which relate to the making, administration, and liquidation of

(@) all loans to farmers under the Act entitled 'An Act to provide for loans to farmers for crop
productions and harvesting during the year 1937, and for other purposes', approved
January 29, 1937 (former sections 10201 to 1020n, and 10200 of Title 12, Banks and
Banking);

(b) all loans identified or referred to in sections 5(b) all loans identified or referred to in
sections 5(b), 5(c), and 5(d) of Executive Order Numbered 6084, dated March 27, 1933
(set out as a note preceding section 2241 of Title 12), and

(c) all other emergency crop production, feed, seed, drought, and rehabilitation loans
administered by the Farm Credit Administration on the effective date of this Act (Aug. 14,
1946). "(3) All functions, powers, and duties of the National Housing Agency with respect
to property, funds, and other assets which were formerly under the administration or
supervision of the Farm Security Administration and were transferred to or consolidated
with the National Housing Agency by Executive Order Numbered 9070 of February 24,
1942 except housing projects and except such other properties and assets as are now in the
process of liquidation. (Functions of the National Housing Agency with respect to non-
farm-housing projects and other properties remaining under its jurisdiction pursuant to this
paragraph were transferred to the Public Housing Commissioner by 1947 Reorg. Plan No.
3, eff. July 27, 1947, 12 F.R. 4983, 61 Stat. 954, set out in the Appendix to Title 5,
Government Organization and Employees.) "(b) All assets, funds, contracts, property, and
records and all liabilities of the agencies abolished by this Act (see Short Title note above)
and all assets, funds, contracts, property, and records which the Secretary of Agriculture,
the Governor of the Farm Credit Administration, and the National Housing Administrator
have been using or have acquired primarily in the administration of any function, power,
or duty so abolished and all liabilities chargeable thereto shall be collected or liquidated,
as the case may be, by the Secretary of Agriculture, in accordance with this Act and the
Bankhead-Jones Farm Tenant Act, as amended (see section 1000 of this Title). The
Secretary shall promptly transmit to the Treasurer of the United States for appropriate
credits all collections or other proceeds realized from the assets, funds, contracts and
property which are authorized to be administered, collected or liquidated by this Act,
except that

(1) the Secretary may retain so much of the personal property, such as office
furniture, equipment, machines, automobiles, stationery, and office supplies, as he
finds will be necessary in carrying out his duties under this Act and the Bankhead-
Jones Farm Tenant Act, as amended;

(2) until the loans obtained by the Secretary of Agriculture or the War Food
Administrator (terminated by Executive Order 9577 of June 29, 1945, effective
June 30, 1945) from the Reconstruction Finance Corporation (abolished by Reorg.
Plan No. 1 of 1957, eff. June 30, 1957, 22 F.R. 4633, 71 Stat. 647) for carrying on
the Farm Security Programs have been paid, the Secretary shall pay to the



Reconstruction Finance Corporation, as collected, in accordance with the terms of
the applicable loan agreements, the proceeds of all assets transferred to him for
administration and liquidation which are pledged as security for such loans; and

3) the proceeds from collections on farmers' crop production and harvesting loans
(former sections 1020i to 1020n and 10200 of Title 12) made available by the
paragraph entitled 'Farmers' crop production and harvesting loans' under the item
'Farm Credit Administration' in the Department of Agriculture Appropriation Act,
1947 (act June 22, 1946, ch. 445, 60 Stat. 270), shall be available to the Secretary
of Agriculture for the fiscal year 1947 for making loans under title 1l of the
Bankhead-Jones Farm Tenant Act, as amended (former sections 1007, 1008 and
1009 of this title). "(c) The funds appropriated, authorized to be borrowed, and
made available under the items 'Farmers' crop production and harvesting loans'
(under the heading 'Farm Credit Administration’), 'Loans, Grants, and Rural
Rehabilitation' and 'Farm Tenancy', in the Department of Agriculture
Appropriation Act, 1947 (act June 22, 1946, ch. 445, 60 Stat. 270), shall be
available for the making and servicing of loans under this Act, for servicing and
collecting loans made under prior authority, liquidation of rural rehabilitation
projects, and for administrative expenses in connection therewith, and to the
extent that such funds are validly obligated and committed on June 30, 1947, shall
be available for use by the Secretary in fulfilling such obligations and
commitments subject to the limitations set forth in the Acts appropriating or
authorizing such funds." "(d) (Repealed. Apr. 20, 1950, ch. 94, title 11, Sec.
205(a), 64 Stat. 73.) "(e) Any of the personnel that is being utilized on the
effective date of this Act (Aug. 14, 1946) for the performance of functions,
powers, or duties abolished or transferred by this Act, including, but not limited to
those related to emergency crop and feed loans, shall be utilized by the Secretary
of Agriculture in the performance of his duties and functions under this Act and
the Bankhead-Jones Farm Tenant Act, as amended, to the extent that he
determines that such personnel are qualified and necessary therefor.” "(f)
(Repealed. May 3, 1950, ch. 152, Sec. 7, 64 Stat. 100.) "(g) With the approval of
the Secretary of Agriculture, the consummation of the transfer of any function,
power, duty, asset, or liability transferred by this Act may be delayed not in
excess of ninety days after the effective date of this Act, during which time such
function, power, or duty, and any function, power, or duty abolished by this Act,
may be administered by such agency as the Secretary may designate and in
accordance with such rules and regulations as the Secretary may prescribe. Such
rules and regulations shall, however, conform as nearly as may be practicable to
the provisions of this Act, the several appropriation Acts which are involved, or
the Bankhead-Jones Farm Tenant Act, as amended whichever is appropriate.'

APPROPRIATION FOR LOANS
The Department of Agriculture Appropriation Act of 1947, June 22, 1946, ch. 445, 60

Stat. 294, provided in part: "For loans to individual farmers in accordance with title I of said Act
(former sections 1001 to 1005d, 1006, 1006c to 1006e of this title) and section 505(b) of the



Servicemen's Readjustment Act of 1944 (38 U.S.C. 694e(b) (former section 1001(b)(2) of this
title)), $50,000,000, including $25,000,000 for loans to eligible veterans which may be
distributed, without regard to the provisions of section 4 of the Bankhead-Jones Farm Tenant Act
(former section 1004 of this title), among the States and Territories in such amounts as are
necessary to make such loans, which sums shall be borrowed from the (former) Reconstruction
Finance Corporation at an interest rate of not to exceed 3 per centum per annum and no loans,
excepting those to eligible veterans, may be made for the acquisition or enlargement of farms
which have a value, as acquired, enlarged, or improved, in excess of the average value of
efficient family-size farm-management units, as determined by the Secretary, in the county,
parish, or locality where the farm is located; and the (former) Reconstruction Finance
Corporation is hereby authorized and directed to lend such sum to the Secretary upon the
security of any obligations of borrowers from the Secretary under the provisions of title I of the
Bankhead-Jones Farm Tenant Act, approved July 22, 1937 (former sections 1001 to 1005d,
1006, 1006¢ to 1006e of this title): Provided, That the amount loaned by the (former)
Reconstruction Finance Corporation shall not exceed 85 per centum of the principal amount
outstanding of the obligations constituting the security therefor: Provided further, That the
Secretary may utilize proceeds from payments of principal and interest on any loans made under
such title I to repay the (former) Reconstruction Finance Corporation the amount borrowed
therefrom under the authority of this paragraph.”

Similar provisions were contained in the following prior appropriation acts: May 5, 1945,
ch. 109, 59 Stat. 161. June 28, 1944, ch. 296, 58 Stat. 457. July 12, 1943, ch. 215, 57 Stat. 427.
July 22,1942, ch. 516, 56 Stat. 695. July 1, 1941, ch. 267, 55 Stat. 439. June 25, 1940, ch. 421,
54 Stat. 564

Sec. 1006a. - Loans to homestead or desertland entrymen and purchasers of lands in
reclamation projects; security; first repayment installment

The Secretary of Agriculture is authorized to make a loan or loans for any purpose
authorized by and in accordance with the terms of the Bankhead-Jones Farm Tenant Act, as
amended, or the Act of August 28, 1937, as amended, to any person eligible for assistance under
said Acts who has made or makes a homestead or desertland entry on public land or who has
contracted for or contracts for the purchase of other land of the United States in a reclamation
project pursuant to the applicable provisions of the homestead and reclamation laws. Any such
loans required by the Secretary of Agriculture or by law to be secured by a real-estate mortgage
may be secured by a mortgage contract which shall create a lien against the land in favor of the
United States acting through the Secretary of Agriculture and any patent thereafter issued shall
recite the existence of such lien. The first installment for the repayment of any such loan or any
other loan made under the Bankhead-Jones Farm Tenant Act, as amended, or the Act of August
28, 1937, as amended, to the owner of a newly irrigated farm in a reclamation project or to an
entryman under the desertland laws, may be deferred for a period of not to exceed two years
from the date of the first advance under such loan



Sec. 1006b. - Cancellation of entry or purchase upon loan default; entry or resale;
conditions; satisfaction of indebtedness

Any entry or purchase contract land with respect to which a loan is made under the
authority of this section and section 1006a of this title shall be subject to cancellation by the
Secretary of the Interior as provided by existing law or upon request of the Secretary of
Agriculture whenever default occurs in the terms, conditions, covenants, or obligations contained
in the mortgage. After cancellation or relinquishment of an entry or purchase contract, land on
which there is a mortgage lien, pursuant to the provisions of said sections, shall thereafter, except
as hereinafter provided, only be open to entry or resale to persons eligible for both an original
entry or purchase contract and an original loan. Such entry or resale shall be subject to the
outstanding balance of any amounts due the United States with respect to such land or such
portion thereof as may be determined by the Secretary of Agriculture and the Secretary of the
Interior, or their delegates, to be within the entryman's or purchaser's ability to pay on the basis
of the long-time earning capacity of the land. If no entry or purchase is made within one year
after the cancellation or relinquishment of a prior entry or purchase of land on which there is
such a mortgage lien, the land shall be disposed of by the Secretary of Agriculture on terms
consistent with the provisions of section 1017 of this title, for the satisfaction of the indebtedness
secured by the mortgage, subject, however, to other outstanding charges on the land due the
United States, and the purchaser of such land shall be entitled to the issuance of patent or deed
upon the completion of all requirements with respect to the payment of such charges.

Sec. 1006¢ to 1006e. - Repealed. Pub. L. 87-128, title 111, Sec. 341a, Aug. 8, 1961, 75 Stat. 318
Notes on Sec. 1006¢ to 1006e.

Section 1006c, act July 22, 1937, ch. 517, title I, Sec. 16, as added Aug. 9, 1955, ch. 633,
Sec. 1, 69 Stat. 553; amended Aug. 1, 1956, ch. 829, Sec. 1(h), 70 Stat. 802, provided for
additional insurance of loans, mortgages and other security, lien, definitions of mortgage, insured
mortgage, mortgagor and mortgage, conversion to insured loan and rights of holder of insured
note.

Section 1006d, act July 22, 1937, ch. 517, title I, Sec. 17, as added Aug. 1, 1956, ch. 829,
Sec. 1(i), 70 Stat. 802; amended Sept. 21, 1959, Pub. L. 86-332, 73 Stat. 599, related to loans for
refinancing indebtedness on farms of not more than family size and restrictions and limitations
thereon.

Section 1006e, act July 22, 1937, ch. 517, title I, Sec. 18, as added Aug. 25, 1958, Pub. L.
85-748, Sec. 1(a), 72 Stat. 840, related to authorization of Secretary for execution, insurance and
sale of loans, interest, insurance, appraisal and delinquency charges, computation of aggregate
amount of principal obligations which may be insured, insurance of loans from funds advanced
by lenders other than United States, provisions applicable to loans, conversion of loans to insured
loans, expense funds, sale of loans on noninsured basis and assignment of loans.

For subject matter of sections 1006c¢ to 1006e of this title, see section 1921 et seq. of this
title.



EFFECTIVE DATE OF REPEAL

Repeal effective one hundred and twenty days after Aug. 8, 1961, or such earlier date as
the provisions of section 1921 et seq. of this title are made effective by regulations of Secretary
of Agriculture, see section 341(a) of Pub. L. 87-128, set out as a note under section 1921 of this
title.

Sections repealed effective Oct. 15, 1961, by former section 300.1 of Title 6, Code of
Federal Regulations, see Effective Date note under section 1921 of this title.

SUBCHAPTER II—OPERATING LOANS
Sec. 1007. Repealed. Pub. L. 87-128, title Ill, Sec. 341a, Aug. 8, 1961, 75 Stat. 318

Section, acts July 22, 1937, ch. 517, title 11, Sec. 21, 50 Stat. 524; Aug. 14, 1946, ch. 964,
Sec. 4, 60 Stat. 1071; Aug. 23, 1951, ch. 344, Sec. 2, 65 Stat. 197; Aug. 1, 1956, ch. 829, Sec.
2(6), 70 Stat. 802; Mar. 29, 1961, Pub. L. 87-8, 75 Stat. 17, related to eligible borrowers for
production and subsistence loans and terms thereof. See section 1921 et seq. of this title

EFFECTIVE DATE OF REPEAL

Repeal effective one hundred and twenty days after Aug. 8, 1961, or such earlier date as
the provisions of section 1921 et seq. of this title are made effective by regulations of Secretary
of Agriculture, see section 341(a) of Pub. L. 87-128, set out as a note under section 1921 of this
title.

Section repealed effective Oct. 15, 1961, by former section 300.1 of Title 6, Code of
Federal Regulations, see Effective Date note under section 1921 of this title

Sec. 1007a. Omitted.
Notes on Sec. 1007a.
CODIFICATION

Section, act July 1, 1941, ch. 267, Sec. 1, 55 Stat. 440, providing that rural rehabilitation
loans should be subject to the conditions and penalties prescribed by former sections 1020k and
1020n of Title 12, Banks and Banking, was superseded by the repeal of those sections by act
Aug. 14, 1946, ch. 964, Sec. 2(a)(2), 60 Stat. 1062. Section was not a part of the Bankhead-Jones
Farm Tenant Act which constitutes major part of this chapter
Sec. 1008, 1009. - Repealed. Pub. L. 87-128, title 111, Sec. 341a, Aug. 8, 1961, 75 Stat. 318
Notes on Sec. 1008, 1009.

Section 1008, acts July 22, 1937, ch. 517, title Il, Sec. 22, 50 Stat. 525; Aug. 14, 1946, ch.
964, Sec. 4, 60 Stat. 1071, related to debt adjustment.



Section 1009, acts July 22, 1937, ch. 517, title Il, Sec. 23, 50 Stat. 525; Aug. 14, 1946, ch.
964, Sec. 4, 60 Stat. 1071, authorized appropriations for production and subsistence.

For subject matter of sections 1008 and 1009 of this title, see section 1921 et seq. of this
title

EFFECTIVE DATE OF REPEAL

Repeal effective one hundred and twenty days after Aug. 8, 1961, or such earlier date as
the provisions of section 1921 et seq. of this title are made effective by regulations of Secretary
of Agriculture, see section 341(a) of Pub. L. 87-128, set out as a note under section 1921 of this
title.

Sections repealed effective Oct. 15, 1961, by former section 300.1 of Title 6, Code of
Federal Regulations, see Effective Date note set out under section 1921 of this title

SUBCHAPTER 111 LAND CONSERVATION AND LAND UTILIZATION
Sec. 1010. - Land conservation and land utilization

The Secretary is authorized and directed to develop a program of land conservation and
land utilization, in order thereby to correct maladjustments in land use, and thus assist in
controlling soil erosion, reforestation, preserving natural resources, protecting fish and wildlife,
developing and protecting recreational facilities, mitigating floods, preventing impairment of
dams and reservoirs, developing energy resources, conserving surface and subsurface moisture,
protecting the watersheds of navigable streams, and protecting the public lands, health, safety,
and welfare, but not to build industrial parks or establish private industrial or commercial
enterprises

Sec. 1010a. - Soil, water, and related resource data

In recognition of the increasing need for soil, water, and related source data for land
conservation, use, and development, for guidance of community development for a balanced
rural-urban growth, for identification of prime agriculture producing areas that should be
protected, and for use in protecting the quality of the environment, the Secretary of Agriculture is
directed to carry out a land inventory and monitoring program to include, but not be limited to,
studies and surveys of erosion and sediment damages, flood plain identification and utilization,
land use changes and trends, and degradation of the environment resulting from improper use of
soil, water, and related resources

Sec. 1011. - Powers of Secretary of Agriculture

To effectuate the program provided for in section 1010 of this title, the Secretary is
authorized -

(@) Repealed. Pub. L. 87-703, title I, Sec. 102(b), Sept. 27, 1962, 76 Stat. 607.
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(b)

(©)

(d)

(€)

To protect, improve, develop, and administer any property so acquired and to construct
such structures thereon as may be necessary to adapt it to its most beneficial use.

To sell, exchange, lease, or otherwise dispose of, with or without a consideration, any
property so acquired, under such terms and conditions as he deems will best accomplish
the purposes of this subchapter, but any sale, exchange, or grant shall be made only to
public authorities and agencies and only on condition that the property is used for public
purposes: Provided, however, That an exchange may be made with private owners and
with subdivisions or agencies of State governments in any case where the Secretary of
Agriculture finds that such exchange would not conflict with the purposes of the Act, and
that the value of the property received in exchange is substantially equal to that of the
property conveyed. The Secretary may recommend to the President other Federal, State, or
Territorial agencies to administer such property, together with the conditions of use and
administration which will best serve the purposes of a land-conservation and land-
utilization program, and the President is authorized to transfer such property to such
agencies.

With respect to any land, or any interest therein, acquired by, or transferred to, the
Secretary for the purposes of this subchapter, to make dedications or grants, in his
discretion, for any public purpose, and to grant licenses and easements upon such terms as
he deems reasonable.

To cooperate with Federal, State, territorial, and other public agencies and local nonprofit
organizations in developing plans for a program of land conservation and land utilization
or plans for the conservation, development and utilization of water for aquacultural
purposes, to assist in carrying out such plans by means of loans to State and local public
agencies and local nonprofit organizations designated by the State legislature or the
Governor, to conduct surveys and investigations relating to conditions and factors
affecting, and the methods of accomplishing most effectively the purposes of this
subchapter, and to disseminate information concerning these activities. As used in this
subsection, the term "aquaculture™ means the culture or husbandry of aquatic animals or
plants. Loans to State and local public agencies and to local nonprofit organizations shall
be made only if such plans have been submitted to, and not disapproved within 45 days by,
the State agency having supervisory responsibility over such plans, or by the Governor if
there is no such State agency. No appropriation shall be made for any single loan under
this subsection in excess of $500,000 unless such loan has been approved by resolutions
adopted by the Committee on Agriculture, Nutrition, and Forestry of the Senate and the
Committee on Agriculture of the House of Representatives. A loan under this subsection
shall be made under a contract that provides, under such terms and conditions as the
Secretary considers appropriate, for the repayment of the loan in not more than 30 years,
with interest at a rate not to exceed the current market yield for outstanding municipal
obligations with remaining periods to maturity comparable to the average maturity for the
loan, adjusted to the nearest 1/8 of 1 percent. Repayment of principal and interest on such
loans shall begin within 5 years. In providing assistance for carrying out plans developed
under this subchapter, the Secretary shall be authorized to bear such proportionate share of
the costs of installing any works of improvement applicable to public water-based fish and
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(b)

wildlife or recreational development as is determined by him to be equitable in
consideration of national needs and assistance authorized for similar purposes under other
Federal programs: Provided, That all engineering and other technical assistance costs
relating to such development may be borne by the Secretary: Provided further, That when
a State or other public agency or local nonprofit organization participating in a plan
developed under this subchapter agrees to operate and maintain any reservoir or other area
included in a plan for public waterbased fish and wildlife or recreational development, the
Secretary shall be authorized to bear not to exceed one-half of the costs of

the land, easements, or rights-of-way acquired or to be acquired by the State or other
public agency or local nonprofit organization for such reservoir or other area, and

minimum basic facilities needed for public health and safety, access to, and use of such
reservoir or other area for such purposes: Provided further, That in no event shall the
Secretary share any portion of the cost of installing more than one such work of
improvement for each seventy-five thousand acres in any project; and that any such public
waterbased fish and wildlife or recreational development shall be consistent with any
existing comprehensive statewide outdoor recreation plan found adequate for purposes of
the Land and Water Conservation Fund Act of 1965 (78 Stat. 897) (16 U.S.C. 460I-4 et
seq.); and that such cost-sharing assistance for any such development shall be authorized
only if the Secretary determines that it cannot be provided under other existing authority.

The Secretary shall also be authorized in providing assistance for carrying out
plans developed under this subchapter:

@) To provide technical and other assistance, and to pay for any storage of water for
present or anticipated future demands or needs for rural community water supply
included in any reservoir structure constructed or modified pursuant to such plans:
Provided, That the cost of water storage to meet future demands may not exceed
30 per centum of the total estimated cost of such reservoir structure and the public
agency or local nonprofit organization shall give reasonable assurances, and there
is evidence, that such demands for the use of such storage will be made within a
period of time which will permit repayment of the cost of such water supply
storage within the life of the reservoir structure: Provided further, That the public
agency or local nonprofit organization prior to initiation or construction or
modification of any reservoir structure including water supply storage, make
provision satisfactory to the Secretary to pay for not less than 50 per centum of
the cost of storage for present water supply demands, and all of the cost of storage
for anticipated future demands: And provided further, That the cost to be borne by
the public agency or local nonprofit organization for anticipated future demands
may be repaid within the life of the reservoir structure but in no event to exceed
fifty years after the reservoir structure is first used for the storage of water for
anticipated future water supply demands except that

(1) no payment on account of such cost need be made until such supply is first
used, and
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(2) no interest shall be charged on such cost until such supply is first used,
but in no case shall the interest-free period exceed ten years. The interest
rate used for purposes of computing the interest on the unpaid balance
shall be the average rate, as determined by the Secretary of the Treasury,
payable by the Treasury upon its marketable public obligations
outstanding at the beginning of the fiscal year in which the advancement
for such water supply is first made, which are neither due nor callable for
redemption for fifteen years from date of issue;

(2) To provide, for the benefit of rural communities, technical and other assistance
and such proportionate share of the costs of installing measures and facilities for
water quality management, for the control and abatement of agriculture-related
pollution, for the disposal of solid wastes, and for the storage of water in
reservoirs, farm ponds, or other impoundments, together with necessary water
withdrawal appurtenances, for rural fire protection, as is determined by the
Secretary to be equitable in consideration of national needs and assistance
authorized for similar purposes under other Federal programs.

() To make such rules and regulations as he deems necessary to prevent trespasses and
otherwise regulate the use and occupancy of property acquired by, or transferred to, the
Secretary for the purposes of this subchapter, in order to conserve and utilize it or advance
the purposes of this subchapter. Any violation of such rules and regulations shall be
punished by a fine of not more than $500 or imprisonment for not more than six months,
or both. Any person charged with the violation of such rules and regulations may be tried
and sentenced by any United States magistrate judge specially designated for that purpose
by the court by which he was appointed, in the same manner and subject to the same
conditions as provided for in section 3401(b) to (e) of title 18

Sec. 1012. - Payments to counties

As soon as practicable after the end of each calendar year, the Secretary shall pay to the
county in which any land is held by the Secretary under this subchapter, 25 per centum of the net
revenues received by the Secretary from the use of the land during such year. In case the land is
situated in more than one county, the amount to be paid shall be divided equitably among the
respective counties. Payments to counties under this section shall be made on the condition that
they are used for school or road purposes, or both. This section shall not be construed to apply to
amounts received from the sale of land

Sec. 1012a. - Townsites

When the Secretary of Agriculture determines that a tract of National Forest System land
in Alaska or in the eleven contiguous Western States is located adjacent to or contiguous to an
established community, and that transfer of such land would serve indigenous community
objectives that outweigh the public objectives and values which would be served by maintaining
such tract in Federal ownership, he may, upon application, set aside and designate as a townsite
an area of not to exceed six hundred and forty acres of National Forest System land for any one
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application. After public notice, and satisfactory showing of need therefor by any county, city, or
other local governmental subdivision, the Secretary may offer such area for sale to a
governmental subdivision at a price not less than the fair market value thereof: Provided,
however, That the Secretary may condition conveyances of townsites upon the enactment,
maintenance, and enforcement of a valid ordinance which assures any land so conveyed will be
controlled by the governmental subdivision so that use of the area will not interfere with the
protection, management, and development of adjacent or contiguous National Forest System
lands

Sec. 1013. Omitted
Notes on Sec. 1013.
CODIFICATION

Section, act July 22, 1937, ch. 517, title 111, Sec. 34, 50 Stat. 526, related to appropriations and
expired by its own limitations at end of fiscal year 1940

Sec. 1013a. Benefits extended to Puerto Rico and Virgin Islands; "county" defined; payments to
Governor or fiscal agent of county

The provisions of this subchapter shall extend to Puerto Rico and the Virgin Islands. In
the case of Alaska, Puerto Rico, and the Virgin Islands, the term "county" as used in this
subchapter may be the entire area, or any subdivision thereof as may be determined by the
Secretary, and payments under section 1012 of this title shall be made to the Governor or to the
fiscal agent of such subdivision

Sec. 1014 to 1025. Repealed. Pub. L. 87-128, title 111, Sec. 341a, Aug. 8, 1961, 75 Stat. 318
Notes on Sec. 1014 to 1025.

Section 1014, act July 22, 1937, ch. 517, title IV, Sec. 40, 50 Stat. 527, created the
Farmers' Home Corporation and provided for its location, delegation of power by Secretary of
Agriculture, capital stock, board of directors, personnel, quorum, compensation, expenses,
selection of administrator, powers of corporation, compensation to injured employees, deposit of
monies, tax exemption, records and annual report.

Section 1015, acts July 22, 1937, ch. 517, title IV, Sec. 41, 50 Stat. 528; Aug. 14, 1946,
ch. 964, Sec. 3, 60 Stat. 1064; July 26, 1947, ch. 339, Sec. 1(a), 61 Stat. 493; Oct. 15, 1949, ch.
695, Sec. 6(a), 63 Stat. 881; Oct. 28, 1949, ch. 782, title XI, Sec. 1106(a), 63 Stat. 972; Aug. 30,
1954, ch. 1076, Sec. 1(4), 68 Stat. 966; July 31, 1956, ch. 804, title I, Sec. 107(a), 70 Stat. 739;
Aug. 1, 1956, ch. 829, Sec. 3(a), 70 Stat. 803, related to powers or Secretary of Agriculture.

Section 1016, acts July 22, 1937, ch. 517, title IV, Sec. 42, 50 Stat. 530; Aug. 14, 1946,

ch. 964, Sec. 3, 60 Stat. 1064; Aug. 1, 1956, ch. 829, Sec. 3(b), 70 Stat. 804, provided for county
or area committee appointments, compensation, meetings and duties.
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Section 1017, acts July 22, 1937, ch. 517, title IV, Sec. 43, 50 Stat. 530; Aug. 14, 1946,
ch. 964, Sec. 3, 60 Stat. 1064; Apr. 20, 1950, ch. 94, title Il, Sec. 205(a), 64 Stat. 73; Aug. 1,
1956, ch. 829, Sec. 3(c), 70 Stat. 804, related to resettlement projects, their liquidation,
determination of lands suitable for farm management units, report to Congress, sale of lands,
disposition of public facilities and conditions thereof, disposition of surplus property and sale of
properties of defense relocation corporation, etc.

Section 1018, acts July 22, 1937, ch. 517, title IV, Sec. 44, 50 Stat. 530; Aug. 14, 1946,
ch. 964, Sec. 3, 60 Stat. 1064; Aug. 23, 1951, ch. 344, Sec. 3, 65 Stat. 198, related to special
conditions and limitations on loans.

Section 1019, acts July 22, 1937, ch. 517, title IV, Sec. 45, 50 Stat. 530; Aug. 14, 1946,
ch. 964, Sec. 3, 60 Stat. 1064, related to transfer of lands to Secretary.

Section 1020, acts July 22, 1937, ch. 517, title IV, Sec. 46, 50 Stat. 530; Aug. 14, 1946,
ch. 964, Sec. 3, 60 Stat. 1064; July 22, 1954, ch. 562, Sec. 1(d), 68 Stat. 525, related to
transactions with private corporations.

Section 1021, acts July 22, 1937, ch. 517, title IV, Sec. 47, 50 Stat. 531; Aug. 14, 1946,
ch. 964, Sec. 3, 60 Stat. 1064, related to surveys and investigations.

Section 1022, acts July 22, 1937, ch. 517, title IV, Sec. 48, 50 Stat. 531; Aug. 14, 1946,
ch. 964, Sec. 3, 60 Stat. 1064; Aug. 23, 1951, ch. 344, Sec. 4, 65 Stat. 198, related to variable
payments on obligations and discretionary scheduling of initial payment.

Section 1023, acts July 22, 1937, ch. 517, title IV, Sec. 49, 50 Stat. 531; Aug. 14, 1946,
ch. 964, Sec. 3, 60 Stat. 1064, related to set-off.

Section 1024, acts July 22, 1937, ch. 517, title IV, Sec. 50, 50 Stat. 531; Aug. 14, 1946,
ch. 964, Sec. 3, 60 Stat. 1064, related to taxation.

Section 1025, acts July 22, 1937, ch. 517, title IV, Sec. 51, 50 Stat. 531; Aug. 14, 1946,
ch. 964, Sec. 3, 60 Stat. 1064; July 22, 1954, ch. 562, Sec. 1(e), 68 Stat. 525; Aug. 1, 1956, ch.
829, Sec. 3(d), 70 Stat. 804, related to protection of investment and security and purchase at
foreclosure sale.

For subject matter of sections 1014 to 1025 of this title, see section 1921 et seq. of this
title.

EFFECTIVE DATE OF REPEAL
Repeal effective one hundred and twenty days after Aug. 8, 1961, or such earlier date as
the provisions of chapter 50 of this title are made effective by regulations of Secretary of

Agriculture, see section 341(a) of Pub. L. 87-128, set out as a note under section 1921 of this
title.
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Sections repealed effective Oct. 15, 1961, by former section 300.1 of Title 6, Code of
Federal Regulations, except that the provisions of section 1018 of this title, as existing prior to
amendment by act Aug. 14, 1946, which require mineral reservations in lands disposed of under
sections 1010 to 1012 of this title shall not become effective until Dec. 7, 1961, see Effective
Date note set out under section 1921 of this title.

Section 1026. Repealed. June 15, 1948, ch. 645, Sec. 21, 62 Stat. 862, eff. Sept. 1, 1948
Notes on Sec. 1026.
Section, acts July 22, 1937, ch. 517, title IV, Sec. 52, 50 Stat. 532; Aug. 14, 1946, ch.

964, Sec. 3, 60 Stat. 1064, related to penalties. See sections 657, 658, 1006, and 1014 of Title 18,
Crimes and Criminal Procedure

Section 1027 to 1029. Repealed. Pub. L 87-128, title 111, Sec. 341a, Aug. 8, 1961, 75 Stat. 318
Notes on Sec. 1027 to 1029.

Section 1027, acts July 22, 1937, ch. 517, title IV, Sec. 53, 50 Stat. 532; Aug. 14, 1946,
ch. 964, Sec. 3, 60 Stat. 1064, related to fees and commissions.

Section 1028, acts July 22, 1937, ch. 517, title IV, Sec. 54, 50 Stat. 532; Aug. 14, 1946,
ch. 964, Sec. 3, 60 Stat. 1064; July 26, 1947, ch. 339, Sec. 1(b), 61 Stat. 493, related to
application of provisions to territories.

Section 1029, acts July 22, 1937, ch. 517, title IV, Sec. 55, 50 Stat. 533; Aug. 14, 1946,
ch. 964, Sec. 3, 60 Stat. 1064, related to separability of provisions.

For subject matter of sections 1027 to 1029 of this title, see section 1921 et seq. of this title
EFFECTIVE DATE OF REPEAL
Repeal effective one hundred and twenty days after Aug. 8, 1961, or such earlier date as
the provisions of chapter 50 of this title are made effective by regulations of Secretary of
Agriculture, see section 341(a) of Pub. L. 87-128, set out as a note under section 1921 of this

title.

Sections repealed effective Oct. 15, 1961, by former section 300.1 of Title 6, Code of
Federal Regulations, see Effective Date note set out under section 1921 of this title

Sec. 1030. Consolidation of agricultural credit and service offices
The Secretary of Agriculture and the Governor of the Farm Credit Administration are

directed, wherever practicable, to make suitable arrangements whereby all field offices under
their supervision or direction extending agricultural credit or furnishing agricultural services to
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farmers to utilize the same or adjacent offices to the end that eligible farmers in each locality will
be enabled to obtain their agricultural credit and services at one central point

Sec. 1031. Conveyance of mineral rights with land

Any conveyance of real estate by the Government or any Government agency under this
Act shall include all mineral rights

Sec. 1032. - Transfer of rights and duties of Reconstruction Finance Corporation arising
out of rehabilitation and farm tenancy loans to Secretary of the Treasury

All rights, interests, obligations, and duties of the Reconstruction Finance Corporation
arising out of loans made or authorized to be made to the Secretary of Agriculture for the
purpose of making rural rehabilitation and farm tenancy loans in accordance with the
Department of Agriculture Appropriation Act of 1947 and prior appropriations and loans under
the Farmers Home Administration Act of 1946 are, as of the close of June 30, 1947, vested in the
Secretary of the Treasury; the Reconstruction Finance Corporation is authorized and directed to
transfer, as of the close of June 30, 1947, to the Secretary of the Treasury and the Secretary of
the Treasury is authorized and directed to receive all loans outstanding on that date, plus accrued
unpaid interest, theretofore made to the Secretary under the provisions of the Acts named above,
and all notes and other evidences thereof and all obligations constituting the security therefor.
The Secretary of the Treasury shall cancel notes of the Reconstruction Finance Corporation, and
sums due and unpaid upon or in connection with such notes at the time of such cancellation, in
an amount equal to the unpaid principal of the loans so transferred, plus accrued unpaid interest
through June 30, 1947. Subsequent to June 30, 1947, the Reconstruction Finance Corporation
shall make no further loans or advances to the Secretary and the Secretary of the Treasury is
authorized and directed, in lieu of the Reconstruction Finance Corporation, to lend or advance to
the Secretary, in accordance with the provisions of said Acts to any unobligated or unadvanced
balances of the sums which the Reconstruction Finance Corporation has theretofore been
authorized and directed to lend to the Secretary. For the purpose of making such loans or
advances, the Secretary of the Treasury is authorized to use as a public-debt transaction the
proceeds from the sale of any securities issued under chapter 31 of title 31, and the purposes for
which securities may be issued under that chapter are extended to include such loans or advances
to the Secretary of Agriculture. Repayments to the Secretary of Treasury on such loans or
advances shall be treated as a public-debt transaction of the United States

Sec. 1032a. - Disbursing and certifying officers; exemption from liability for advances to
defense relocation corporations

The Comptroller General of the United States is authorized and directed to allow credit in
the accounts of disbursing and certifying officers for advances made in good faith on behalf of
the Department of Agriculture to defense relocation corporations and land purchasing
associations
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Sec. 1033. - Sale of reserved mineral interests

Notwithstanding any other provisions of law, the Secretary of Agriculture (referred to in
sections 1033 to 1035 and 1037 to 1039 of this title as the "Secretary") is authorized and directed
to sell, as provided in said sections, all mineral interests now owned by the United States, which
have been reserved or acquired by it under any program heretofore administered by the
Resettlement Administration, or the Farm Security Administration, or now administered by the
Farmers Home Administration, except the program administered pursuant to sections 1010 to
1012 of this title and the program for the liquidation of labor camps pursuant to Public Law 298,
Eightieth Congress

Sec. 1034. - Persons to whom mineral interests sold; conveyances

Such mineral interests shall be sold only to private persons who shall apply therefor and
who at the time of application are the owners of the surface of the land covered by the
application. Applicants shall establish their title to the surface of the land covered by the
application to the satisfaction of the Secretary at their own expense. Conveyances of mineral
interests shall be by quitclaim deed executed by the Secretary or his delegate

Sec. 1035. - Sale of mineral interests; consideration; transfer of unsold interests to
Secretary of the Interior

In areas where the Secretary determines after consultation with the Department of the
Interior and competent local authorities that there is no active mineral development or leasing,
the mineral interests covered by a single application shall be sold for a consideration of $1. In
other areas the mineral interests shall be sold at the fair market value thereof as determined by
the Secretary after taking into consideration such appraisals as he deems necessary or
appropriate. Area determinations made by the Secretary pursuant to this section may be revised
from time to time and the consideration to be obtained for the mineral interests in connection
with any particular tract of land shall be determined by the rule applicable to the area in which
the tract is located at the time of the application therefor: Provided, That, in the event any
mineral interests covered by sections 1033 to 1039 of this title are not sold as provided herein
pursuant to application filed within seven years from September 6, 1950, or within seven years
from the date of acquisition of the mineral interests of the United States, whichever date is later,
the Secretary shall forthwith transfer title to such mineral interests, with the exception of those
which were a part of or derived from the assets transferred pursuant to transfer agreements with
State rural rehabilitation corporations, to the Secretary of the Interior to be administered under
the mineral laws of the United States

Sec. 1036. Repealed. Pub. L. 87-353, Sec. 3m, Oct. 1961, 75 Stat. 774.
Notes on Sec. 1036.

Section, act Sept. 6, 1950, ch. 897, Sec. 4, 64 Stat. 769, related to authorization of Federal
Farm Mortgage Corporation to sell and convey its mineral interests
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Sec. 1037. - Sale of reserved mineral interests; disposition of proceeds

All proceeds from sales made under sections 1033 to 1039 of this title of mineral interests
described in section 1033 of this title shall be covered into the Treasury of the United States as
miscellaneous receipts, except that the proceeds from sales of mineral interests which were a part
of or derived from the assets transferred pursuant to the transfer agreements with State rural
rehabilitation corporations shall be credited to the appropriate corporation account

Sec. 1038. - Regulations; delegations of authority

The Secretary may make such rules and regulations and such delegations of authority as
he may deem necessary to carry out the provisions of sections 1033 to 1039 of this title

Sec. 1039. - Time for filing purchase applications

No application for the purchase of mineral interests under sections 1033 to 1039 of this
title shall be filed until ninety days after September 6, 1950

Sec. 1040. - Farmers' Home Administration funds account

When authorized by appropriation or other law, funds of the Farmers' Home
Administration available for administrative expenses may be placed in a single account
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