Jobs and Income

Economic Contributions in 2016

At A Glance

Illamette National Forest

In 2016, the Willamette
National Forest
supported:

» An estimated 2,450 jobs
(annual average of part
time, full time, temporary
and seasonal), and

Around $146,413,000 of
labor income in local
communities.

For More Information:

Economics for Planning website
(https://www.fs.fed.us/emc/econ

omics/index.shtml)

Willamette National Forest
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How do National Forests and Grasslands

Contribute to Economies?

National Forests and Grasslands provide multiple benefits to the
American people and to local communities. They provide clean
air and water, preserve cultural resources, and conserve lands
for the enjoyment of present and future generations.

They also support local economies through recreation, timber,
energy, minerals, and livestock grazing. In addition, counties with
national forests or grasslands receive funds to support schools,
road maintenance, and stewardship projects. The Forest Service
also invests in such things as the construction and maintenance
of infrastructure, environmental restoration, and forest health. In
2016, the sum of these activities on the Willamette National
Forest supported approximately 2,450 local jobs and
$146,413,000 in local labor income.

Why Report Jobs and Income?

Residents and local government officials in surrounding
communities have interest in how management of the National
Forests and Grasslands affects local economies.


https://www.fs.fed.us/emc/economics/index.shtml

Analysis Methods: How a contribution analysis is constructed
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1 A software and data package called
IMPLAN (www.implan.com) is used
to characterize the structure of the
local economy and how the different
pieces of the economy interact (an
“Input-Output” model).
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3 The model then estimates the
economic links between natural
resource management on the
Willamette National Forest and local
jobs and income.
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Job Contributions by Program

Jobs supported by the National Forests and Grasslands are often in
small, rural communities and are therefore an important contribution
to economic and social sustainability. Employment is the estimate of
average annual full-time, part-time, temporary, and seasonal jobs. In
2016, the Willamette National Forest supported an estimated 2,450
jobs in the local area. Direct job contributions come from economic
activity associated with a Forest Service Program. Secondary job
contributions are the ripples of economic activity stimulated by the
direct economic activity. Total job contributions are the sum of direct
and secondary contributions.

Table 2: Direct and Total jobs supported by the Willamette
National Forest in 2016.

Program Direct Jobs Total Jobs
9 (Avg Annual) (Avg Annual)

Recreation by
Local Visitors 120 170
Recreation by Non-
Local Visitors 240 360
Minerals and
: o

Forest Products 580 1,540
Livestock Grazing 0 0
FS Resource Mgt

Payments to 20 40

States/Counties

The estimates for Recreation
(including wildlife related),
Minerals & Energy, Forest
Products, and Livestock
Grazing estimates include the
jobs supported by these
programs in the private
sector. Non-local recreation
visitors bring new money into
the economy. Local
recreationists spend money
that is already counted in the
economic statistics for the
area so they are tracked
independently.

Forest Service Resource
Management Investments
capture the spending of the
National Forest or Grassland’s
budget on such things as
infrastructure construction
and maintenance, ecosystem
restoration, fuels treatments,
salaries, etc.

The Payments to
States/Counties estimates the
jobs supported by local
government investment in
such things as roads and
schools via funding from
programs like the 25% Fund,
Payments in Lieu of Taxes and
minerals royalties.

NOTE: What is a “job”? One
“job” does not always equal
one person. The job
estimates reported here
represent the average annual
SUM of portions of jobs - part
time, full time, seasonal and
temporary — that are
supported by management of
the Willamette National
Forest.




Labor Income Contributions by Major Program
: Labor income is the value of wages, salaries and benefits for wage
Keeping the Focus earners plus income to local business owners. In 2016 Willamette
Local National Forest contributed an estimated $146,413,000 in labor
income to the local area, with 90% going to wages and benefits for
local wage earners and 10% going to local business proprietors and

Labor Income is directly partnerships

associated with local jobs
and business owners. Table 3: Direct and Total Labor Income supported by the
Other measures of Willamette National Forest in 2016.

income such as
Household Income and
Total Income include
things like investments,
rents, and transfer
payments that are not
tied to Forest Service
management decisions
so they are not reported
here.

Direct Labor Total Labor
Program Income (Annual, Income (Annual,

1,000 $2016) 1,000 $2016)
$7,221 $12,581
o537 so021
$1,676 $2,346

As direct and secondary
contributions ripple
through the economy,
Labor Income is
supported in a wide
variety of sectors not
directly affected by
resource management
decisions.




Job and Labor Income Contributions by Major Economic Sector

Jobs and labor income supported by the National Forests and Grasslands are spread across many
local economic sectors. Note that sectors that have the highest employment may not generate the
highest labor income and vice versa. Jobs and income are important, but there is a range of other
benefits from the national forests and grasslands.

Table 4: Total Jobs and Labor Income supported by the Willamette National Forest in 2016
with local economic area of influence totals for context.

Area of
Influence Labor

Income
(Avg. annual) (1,000 $2016)  (Avg. annual) (1,000 $2016)

2 450 $146,413 2 448,201 $133,410,268

1%
Accommodation & Food Servs 340 $9,088 195,802 $4,900,738
Admin, Waste Mgt & Rem Servs 100 $3,742 135,509 $5,153,347

FS Supported FS Supported Area of
Major Economic Sector Jobs Labor Income  Influence Jobs

| Accommodation & Food Servs

| Admin, Waste Mgt & Rem Servs _

270 $18,665 72,105 $2,460,034
80 $1,597 59,967 $1,201,296
20 $1,276 132,498 $7,695,380
40 $1,221 55,491 $1,609,969
70 $4,250 95,528 $6,096,097
150 $9,556 273,335 $16,513,926
| Information | 30 $1,943 43,895 $3,599,025
40 $24,225 272,109 $20,729,974
450 $27,803 198,789 $15,756,815
[ Mining | 0 $34 4,919 $109,598
30 $4,259 47,522 $6,226,788
110 $5,223 153,843 $6,467,507
190 $10,115 185,460 $12,750,204
70 $1,660 114,705 $2,439,171
230 $7,691 71,847 $4,083,501
80 $4,873 241,236 $8,022,999
| utilitles | 10 $695 4,166 $547,501
110 $8,498 89,474 $7,046,399



Additional Information

Contact Us:
For general inquiries, contact the Washington Office EMC social scientists and economists:
(socioeconomics@fs.fed.us).

For local inquiries, please see the list of regional social science and economics contacts
(https://www.fs.fed.us/emc/economics/contactus.shtml).

Useful Links:

Additional information on economic contributions and benefits to people is available on the

Economics for Planning website (http://www.fs.fed.us/emc/economics/index.shtml).

e General information about the use of economics in the Forest Service.

e At a Glance reports and Story Maps for all national forests and grasslands covering Jobs and
Income and Benefits to People.

e Frequently Asked Questions and a Glossary are also available.

The National Visitor Use Monitoring Program has detailed information on recreation visitation
(https:/Iwww.fs.fed.us/recreation/programs/nvum/).

The “Headwaters Economics” website (http://www.headwaterseconomics.org/) maintains several
useful reports including National Forest Socioeconomic Indicators
(www.headwaterseconomics.org/tools/forest-indicators) - area profiles that can be consulted for a
deeper dive into the social and economic characteristics of the area. There are also reports which
include important information for consideration of outreach and effects to Environmental Justice
populations.

Data Sources:

e Recreation data are from the National Visitor Use Monitoring Survey
(https://www.fs.fed.us/recreation/programs/nvum/), Round 4.

e Grazing Animal Unit Months (AUM) data are found in the Rangeland Management Reports
(https:/iwww.fs.fed.us/rangeland-management/reports/index.shtml)

e Timber Harvest data are found in the Forest Service Forest Management Cut and Sold Reports
(https:/www.fs.fed.us/forestmanagement/products/cut-sold/index.shtml)

e Minerals and Energy Revenues are reported by the Office of Natural Resources Revenue
(https://www.onrr.gov/)

e Federal Revenues which are returned to the States and Counties are found on the Payments to
States website (https://www.fs.usda.gov/pts) and Payments in Lieu of Taxes website
(https://www.doi.gov/pilt/)
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