ECONOMIC REPORT

For

HFI-Fuels Reduction 2003

Present net value is a measurement of economic efficiency that results when discounted cost are subtracted from discounted benefits.  Present net values for forest type and harvest prescription, and other values on the Huron-Manistee National Forest were calculated and presented in the Forest Environmental Impact Statement (FEIS).  The following alternatives display various costs associated with construction of fuelbreaks adjacent to private property on National Forest lands.  Removal of the hazardous vegetation can be accomplished two ways, including a small timber sale harvest or a contract to cut and pile the same material.  No analysis of discounted future benefits and cost for vegetative management in this project area is documented.  It is possible, however, to derive general information regarding the dollar cost and benefits of vegetation management alternatives from the FEIS.

Alternative #1 – Proposed Action

The sale value will be far less than the cost of this environmental assessment and sale prep/administration costs.  However, the purpose of this project is to create a fuelbreak by the most cost-effective, environmentally safe method, not generate revenue from a timber sale.  The cost of this environmental assessment is funded out of appropriated fuel treatment budgets rather than timber management funding.  In addition, this alternative could indirectly save potentially thousands of dollars in suppression cost to local volunteer fire departments and the Forest Service.  Local property owners could potentially save thousands of dollars if structural damage is prevented from wildfire.  This alternative could potentially be beneficial to the life and safety of firefighters if wild fires moved in the direction of the proposed fuelbreaks.

Alternative #2

This alternative would be the most costly due to the expense of cutting and piling material left behind.  Potential wood products would be lost from cut and pile procedures.  Indirectly this alternative, similar to alternative one, would also save thousands of dollars in suppression cost, property damage and provide beneficial safety measures to local firefighters.

No Action #3

The cost associated with preparing this analysis is the same for all the alternatives.  Alternative #3 however, would not require additional preparation or sale administration cost for field-work because no future action would be required.

Table 1 displays costs for each alternative in table form.  The costs are best estimates based on past experience.  Anticipated stumpage values for the proposed action, alternative one, are based on a prior permit negotiated and sold to a local timber purchaser and estimated volumes based on past experience and professional judgment.

Table. 1--Cost by Alternative

	
	Alternative 1 Proposed Action
	Alternative 2

Non-commercial
	No Action

	Acres Treated 
	724 Acres
	724 Acres
	0 Acres

	EA Preparation 1
	$48,125.00
	$48,125.00
	  $48,125.00

	Field Prep & Admin 2
	$6,360.00
	0
	0

	Hydro Axe 3
	$6,800.00
	$6,800.00
	0

	Cut Trees 4
	0
	$172,500.00
	0

	Dozer Pile 5
	0
	$155,250.00
	0

	Prepare Burn Plan 6
	0
	$600.00
	0     

	Burn Piles 7
	0
	$1,800.00
	0  

	Maintenance 8
	$74,300.00
	$74,300.00
	0

	Anticipated Stumpage Value 
	$9,737.00
	0
	0


1  175 total days @ $275/day, includes ID Team, survey work and specialist input.
2  20 days field prep @ $175/day; 8 days administration @ $230/day, 6 days contract preparation @ $170/day.

3  One stand only @ $200/ac x 34 acres, includes contract preparation and administration.

4
 Includes felling/bucking trees prior to piling $250/acre (1 person @ 1acre/day)–690 acres.

5  $225/acre, 690 acres, includes contract preparation and administration.

6  1 person for 3 days at $200/day 

7 2 people for 6 days @ $150/day/person. 

8  Mow 324 acres @ $75/ac, Prescribe burn 400 acres @ 125/ac., 2003 dollars (1 maintenance cycle). 




































