United States Forest Humboldt-Toiyabe Austin Ranger District
Department of Service National Forest 100 Midas Canyon Rd
Agriculture P. O. Box 130

Austin, NV 89310

File Code: 2210/2230
Date:  May 1, 2008

Truckee River Ranches, LLC.

Dear Mark Hyde:

We would like to thank you for meeting with us for your Annual Operations Meeting. The
following is your Annual Operating Instructions for the M onitor Winter C& H/ Birch Creek
C&H/ Northumberland C&H/ Hot SpringsWinter C& H Allotments, as discussed.
Authorized Use and Routing

The year 2008 cost per Head Monthis $1.35. Your Bill for Collection is enclosed. Payment

must be received by the due date listed on the Bill for Collection. Upon payment of feesyou are
authorized to graze as follows:

Allotment Number | Kind/Class Season Head Months
Monitor Winter C&H 75 Cow/Calf 01/01—-12/31 900
Birg; %raektc&H 7//////////////%/////////////////%%/////////////////////////////
North Uit 128 Cow/Calf 5116 1013 509
West Unit 50 CowlCal 516030 176
*Hot SpringsWinter C&H 128 Cow/Calf 10/14 -10/17 19

= *TruckeeRiver Ranch, LLC will be authorized to use Toiyabe Division pastur e of the Hot
Springs C& H Allotment as a holding pastur e to facilitate cattle movement from Birch Creek
allotment to the portion of Hot Springs Allotment south of Pete’'s Summit Road. The Toiyabe
Division pasture can be grazed up to 4 dayswith 128 cow/calf pairs. The Forest Service may
extend the days allowed to graze the Toiyabe Division pasture; however head monthswill not
exceed 17. Thetotal head months used in the Toiyabe Division pasture will be deducted from the
total head months per mitted for the Hot Springs C& H Allotment south of Pete's Summit Road.
The permitteeisrequired toreport the number of head and daysthe Toiyabe Division pasture
was grazed on the Hot Springs C& H Actual Useform. Failureto comply with the modification
will result in aletter of non-compliance.

= 2008isthefirst year of Permittee Convenience Partial Non-use (25% reduction) for
Northumberland C&H allotment.

= Datesfor rotation areto be consider ed approximate, actual dateswill be determined by
utilization levels. When utilization levels arereached for a particular unit or the allotment asa
whole, the cattle will be moved to the next unit or off the Forest.

Actua turn on dates will depend on the attainment of range readiness. For the purpose of

livestock accountability, contact the district office 5 to 7 days prior to turnout and when you

make unit moves. Please keep us posted about activities and conditions on the allotment.
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Permitted livestock found on unauthorized allotments or grazing in the wrong area or at times
not specified in thisinstruction, are excess. You will be charged at the unauthorized use rate.

Forage Utilization Standards and Guidelines

Y our Term Grazing Permit includes the specific maximum allowable utilization levels applicable
to your alotment. Allowable useis calculated at a point-in-time. Once these use levels have
been reached you will be required to move your livestock to another unit or remove them from
National Forest System lands regardless of the time remaining in the grazing season or how
many Head Months you have paid for. Y ou are responsible for tracking and complying with
your permitted forage use levels.

Range I mprovements

All the improvements which you are responsible for maintaining are listed in Part 3 of your Term
Grazing Permit. Improvements will be maintained prior to livestock entering the allotment. 1f
the allotment isin non-use status, the permitteeis still responsible for improvement maintenance.
Improvements used in common will be maintained before either operator is scheduled to turn on.
For clarification, if you are responsible for maintaining an allotment boundary fence and your
neighboring permittee is scheduled to turn on before you; the fence must be maintained before
your neighbor's turn on date. Copies of the construction standards are available from the district
office.

Miscellaneous

Do not place salt within 200 yards of any watering area or meadow unless you receive prior
approval. Thisincludes, but isnot limited to, springs, seeps, water troughs and creeks. Remove
salt from the allotment at the end of the season.

Salt will be removed from areas where maximum allowable use level s have been reached or at
the end of the grazing season.

Salt fed in loose form shall be contained in an approval receptacle that will keep it from spilling
onto the ground.

To improve livestock distribution and reduce resource damage we encourage you to daily ride
thisallotment. Riders should be instructed to breakup livestock concentrations and move them
away from water to areas with lighter use.

Dead livestock, on Forest Service administered lands, within 300 feet of any water source or
designated roads, trails or recreation sites will be promptly removed and properly disposed of.

Enclosed is a grazing use record form for the upcoming season. Please use this form to record
the time (dates) livestock spend on the allotment as well as other information such as livestock



loss, salting, grazing use, resource concerns, improvement needs etc. The grazing use record
should be returned to the district office within 30 days after the grazing season. The permittee
will not be eligible for acredit if credit applications and grazing use records are received after
December 31.

Permittees shall notify the Forest Service immediately by telephone, and with written
confirmation, the discovery of human remains funerary objects, sacred objects or objects of
cultural patrimony pursuant to regulation Section 10.4(b), of the Native American Graves
Protection and Repatriation Act.

Notice

This Annual Operating Instruction ismade part of your Term Grazing Permit as per Part
2, Item 8(a) of the General Provisionsand Requirements. Your compliance with this
instruction is essential for the proper management of National Forest System lands.
Failure to comply with the terms and conditions of your permit and thisinstruction will
result in permit action which can include suspension or cancellation of part or all of your
Term Grazing Permit. Changesto thisinstruction can be made based on resource
objectives, provided the changes arefirst approved and documented by the Forest Service.

We look forward to working with you and solicit your cooperation and involvement in bringing
about sound range and livestock management practices that will enhance all of the allotment
resources. If you have any ideas or suggestions that will improve the management of the
allotment, we would like to hear from you.

Sincerely,

Steve Williams
District Ranger

Enclosures: Actua Use Forms



