Appendix A:

Standard Lease Terms and Conditions;
Typical Conditions of Approval; Lease
Notices

This appendix includes a copy of a standard lease contract currently used in the San Juan Basin.
The back of the lease form contains standard terms and conditions that apply to lessees of Federal
minerals on the Santa Fe National Forest, and implemented by the BLM. The Proposed Action
for the oil-gas study area would modify some of these standard terms and conditions on new
leases in specific areas in order to add constraints to protect surface resources.

Following the lease contract are stipulations that apply to specific areas within the Santa Fe
National Forest. These are provided to give some examples of typical limitations on oil and gas
development that may apply within the study area. These lease notices will continue to apply if
the Proposed Action (Preferred Alternative) were selected by the forest supervisor.
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4. (a) Undersigned certifies that (1) offeror is a citizen of the United States; an association of such citizens; a icipality; or a ti

of Approval; Lease Notices

ized under the laws of the United States or of any _l

hwwm@ﬂmmmlmﬂhlhenﬂu'mmmplmmﬂtﬁmmmﬂdmhnugluimuu,ﬂ)uﬂuuﬁdwﬁlsm¢mudmd&eﬂ, in each
public domain and acquired lands separately in the same State, do not exceed 246,080 acres in oil and gas leases (of which up to 200,000 acres may be in oil and gas options), or 300,000 acres in
leases in each leasing District in Alaska of which up to 200,000 acres may be in options, (4) offeror is not considered a minor under the laws of the State in which the lands covered by this offer are
located; (5) offeror is in compliance with qualifications conceming Federal coal lease holdings provided in sec. Aa)(2)(A) of the Mineral Leasing Act; (6) offeror is in compliance with reclamaticn
whmwmmﬂpkmbuw-mbym 17(g) of the Mineral Leasing Act; and (7) offeror is not in violation of sec. 41 of the Act.

(b) Undersigned agrees that sig) to this offer constitutes

of this lease, including all terms, conditions, and stipulations of which offeror has been given notice, and any amendment

acceptance
or separale lease that may include any land described in this offer open to leasing at the time this offer was Gled but omitted for any reason from this lease. The offeror further agrees that this offer
cannat be withdrawn, cither in whole or in part, unless the withdrawal is received by the proper BLM State Office before this lease, an amendment Lo this lease, or a separate lease, whichever covers

the land described in the withdrawal, has been signed on behalf of the United States.
‘This offer will be rejected and will afford offeror mo priority if it is not properly

and executed in accordance with the regulations, or if it is not accompanied by the required

completed
payments. 18 U.S.C. Sec. 1001 makes it a crime for any person knowingly and willfully to make to any Department or agency of the United States any false, fctitious or fravdulent statements
jurisdiction.

or representations as to any matter within its
Duly 1 this day of

el

LEASE TERMS

Sec. 1. Rentals—Rentals shall be paid to proper office of lessor in advance of each lease year.
Annual rental rates per acre or fraction thereof are:

(a) Nomcompetitive lease, $1.50 for the first 5 years; thereafier $2.00;
(b) Competitive lease, $1.50; for the first 5 years; thereafter $2.00;
() Other, see attachment, or

as specified in regulations at the time this lease is issued.

If this lease or a portion thereof is committed to an approved cooperative or unit plan which
includes a well capable of producing leased resources, and the plan contains a provision for
allocation of production, royalties shall be paid on the production allocated to this lease. However,
mﬂrﬂiﬂmhhhdhmmﬁdm{ﬂ (b), or (c) for those lands
not within a participating area.

Failure to pay anoual rental, if due, on or before the anniversary date of this lease (or next
mwmﬂmnmmmﬂymmmwmﬁ

(Signature of Lessee or Attorney-in-fact)
costs claimed as ing, preparation, and/or ¥ costs. All such records shall
be ined in lessee’s ting offices for future audit by lessor. Lessee shall maintain

required records for 6 years afier they are generated or, if an audit or investigation is underway,
until released of the obligation to maintain such records by lessor.

During existence of this lease, information obtained under this section shall be closed W
inspection by the public in accordance with the Freedom of Information Act (5 U.S.C. 552).
Sec. 6. Conduct of operations— Lessee shall conduct operations in & manner that minimizes adverse
impacts to the land, air, and water, to culwral, biological, visual, and other resources, and to
other land uses or users. Lessee shall take b deemed y by lessor 1o
accomplish the intent of this section. Tohmmmmmm such
measures may include, but are not limited to, modification to siting or design of facilities, hmln]
of operations, and specification of interim and final Lessor
right to continue existing uses and 1o authorize future uses upon or in the leased lands, m:ludmg
hwdmuﬂwrm Mmmﬂhwnunm

law. Rentals may be waived, reduced, or suspended by the Secretary upon a sufficient showing y or interference with rights of lessee.

by lessee. Prior (o disturbing the surface of the leased lands, lessee shall contact lessor o be apprised

mznm-wmumnmmmﬁm yalties shall be of procedures to be followed and modifications or recl that may be Y-
on p i or sold. Royalty rates are: mmhwmmmwwmwdﬁmhmﬂm

(a) Noncompetitive lease, 11!65.

nm-muhmmm:;m
lﬂwmhrﬁﬁbmmwﬂqhmhpﬂhmumw and the
right 1o values on p after giving lessee notice and an
opportunity to be heard. When paid in value, royalties shall be due and payable on the last day
of the month following the month in which production occurred. Whmpnlmhnd.pmhm
shall be delivered, unless otherwise agreed to by lessor, in h on the premi
where produced without cost to lessor. Inullhllmihemwundmhddmnhpmdnmm
in storage beyond the last day of the month following the month in which production occurred,
nor shall lessee be held liable for loss or destruction of royalty oil or other products in storage
from causes beyond the reasonable control of lessee.
mmhuuw«mummmmmmum
for that lease year shall be payable at the end of each lease year beginning on or after a d
in paying quantities. This minimum royalty may be waived, suspended, or reduced, .uﬂlh
mwmmthumamdmmumw

to other resources. Lessee may be

any operations that would result in the destruction of such species or objects.

Sec. 7. Mining operations—To the extent that impacts from mining operations would be
substantially different or greater than those associated with normal drilling operations, lessor
reserves the right to deny approval of such operations.

Sec. 8. Extraction of helium—Lessor reserves the option of extracting or having extracted helium
from gas production in a manner specified and by means provided by lessor at no expense or
loss to lessee or owner of the gas. Lessee shall include in any contract of sale of gas the provisions
of this section.

Sec. 9. Damages to property—Lessee shall pay lessor for damage to lessor's improvements,
and shall save and hold lessor harmiless from all claims for damage or harm o persons or property
as a result of lease operations.

Sec. 10. Py of diverse i and equal opportunity—Lessee shall: pay when due all
m%mmmmmdumauuﬂwmmmw

that such action is ¥ ge the greatest ull y of the leased
or is otherwise justified.

An interest charge shall be assessed on late royalty p
mumm-ﬂmmwmw1mm)musc 1701).
Lessee shall be liable for royalty payments on oil and gas lost or wasted from a lease site when
such loss or waste is due to negligence on the part of the operator, or due to the failure 1 comply
with any rule, regulation, order, or citation issued under FOGRMA or the leasing authority,
Sec. 3. Bonds—A bond shall be filed and ined for lease d under
regulations.

Sec. 4. Diligence, rate of development, unitization, and drainage—Lessee shall exercise reasonable
diligence in developing and producing, and shall prevent unnecessary damage to, loss of, or
mdwmmmwmmmﬁm production
in the public interest and 1o require lessee o subscribe to a cooperative or unit plan, within 30
days of notice, if deemed necessary for proper development and operation of area, field, or pool
Mh_’llﬂa mmwmmmmnmw
i or pay y royalty for drainage in amount d by lessor.
Sec. 5. De ik and i Mlhllﬁkwﬂm‘upuofﬁ:eoflﬂmr
mmunmnmuww or of other
hm«mdmm&mmﬂmmm-mmm lessee
shall furnish detiled statements showing amounts and quality of all products removed and sold,
proceeds therefrom, and amount used for p ion purp s or y lost. Lessee may
be required to provide plats and schematic di ing develop work and
m-ﬂmvﬂmbwnmm and depreciation
costs. In the form prescribed by lessor, lessee shall keep a daily drilling record, a log, information
on well surveys and tests, and a record of subsurface investigations and furnish copics to lessor
when required. Lessee shall keep open at all reasonable times for inspection by any authorized
officer of lessor, bumﬂﬂmwm udﬁmum
and all books, accounts, maps, and records relative 1o op surveys, or investi
on or in the leased lands. Lessee shall maintain copies of all sales
records, and documentation such as billings, i

or similar d ion that

of purch mlﬂwuﬂulemmewhmulh-hwﬁlmuyofm

umwm.«am i with industry p
mmmwwmmmmmuum.
Lessor reserves the right to ensure that p ion is sold at le prices and to prevent

poly. If lessee op a pipeline, or owns controlling interest in a pipeline or a company
mapmehns whﬂmhmwdmﬁhwdmﬁmﬁmhundm
lessee shall comply with section 28 of the Mineral Leasing Act of 1920,
Lessee shall comply with Executive Order No. 11246 of September 24, 1965, as amended,
and regulations and relevant orders of the Secretary of Labor issued pursuant thereto. Neither
lessee nor lessee’s suk shall facilities.

Sec. 11, mummmmmw—mmwm
MM&Mlmww«oﬂmu‘m{udnmnhhﬁ Lessee
may relinquish this lease or any legal subdivision by in the proper office a written
relinquishment, which shall be effective as of the date of filing, subject to the continued obligation
of the lessee and surety to pay all accrued rentals and royalties.
Sec. 12, anwnfwemw—a\tuchmudlorpwﬁouuﬂﬂlhmmmmnm
lessee shall place affected wells in conditi or reclaim the land
as specified by lessor and, wnhmnreuumﬂepuhdufh: remove equipment and
improvements not deemed necessary by lessor for preservation of producible wells.
Sec. 13. Proceedings in case of default—If lessee fails to comply with any provisions of this
lease, and the noncompliance continues for 30 days after written notice thereof, this lease shall
be subject to cancellation unless or until the leasehold contains a well capable of production
of oil or gas in paying quantities, or the lease is committed to an approved cooperative or unit
e z Rt

wwamymmmmmm wlﬁmmdhdﬁ'ﬂtmm
remedy or waiver shall not prevent later cancellation for the same default occurring at any other
time. Lessee shall be subject to applicable provisions and penalties of FOGRMA (30 U.S.C. 1701).
Sec. 14. Heirs and successors-in-interest—Each obligation of this lease shall extend to and be
hndm;upw mmmwmm_mmm executors, administrators,

of assj of the resp parties hereto.

“U.8. GOVERNMENT PRINTING OFFICE: 1997-573-004/41058
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NOTICE FOR LANDS OF THE NATIONAL FOREST SYSTEM
UNDER JURISDICTION OF
DEPARTMENT OF AGRICULTURE

lin conducting operations associated with this lease, the lessee/operator must comply with all the rules and regulations of
the Secretary of Agriculture set forth at Title 36, Chapter 11, of the Code of Federal Regulations governing the use,
occupancy, and management of National Forest System (NFS) lands when not inconsistent with existing lease rights
granted by the Secretary of Interior.

All matters related to this notice are to be addressed
To: Forest Supervisor

Santa Fe National Forest
At: 1474 Rodeo Road

P.O. Box 1689

Santa Fe, NM 87504

Telephone: 5051438-7840

who is the authorized representative of the Secretary of Agriculture.

CULTURAL RESOURCES (National Historic Preservation Act of 1966 (NHPA), P.L. 89-665 as amended by P.L. 94-422,
P.L. 94-458, and P.L. 96-515):

The Forest Service authorized officer is responsible for ensuring that the leased lands are examined prior to the
undertaking of any ground-disturbing activities to determine whether or not cultural resources are present, and to specify
mitigation measures for effects on cultural resources that are found to be present.

The lessee or operator shall contact the Forest Service to determine if a site-specific cultural resource inventory is
required prior to undertaking any surface-disturbing activities on Forest Service lands covered by this lease.

The lessee or operator may engage the services of a cultural resource specialist acceptable to the Forest Service to
conduct any necessary cultural resource inventory of the area of proposed surface disturbance. In consultation with the
Forest Service authorized officer, the lessee or operator may elect to conduct an inventory of a larger area to allow for
alternative or additional areas of disturbance that may be needed to accommodate other resource needs or operations.

The lessee or operator shall implement mitigation measures required by the Forest Service to preserve or avoid
destruction of cultural resource values. Mitigation may include relocation of proposed facilities, testing, salvage, and
recordation or other protective measures.

During the course of actual surface operations on Forest Service lands associated with this lease, the lessee or operator
shall immediately bring to the attention of the Forest Service the discovery of any cultural or paleontological resources.
The lessee or operator shall leave such discoveries intact until directed to proceed by Forest Service.

THREATENED OR ENDANGERED SPECIES (The Endangered Species Act. (ESA), P.L. 93-205 (1973), P.L. 94-359
(1974), P.L. 95-212 (1977), P.L. 95-632 (1978), P.L. 96-159 (1 979), P.L. 97-304 (1 982), P.L. 100-653 (1 988)).

The Forest Service authorized officer is responsible for compliance with the Endangered Species Act. This includes
meeting ESA Section 7 consultation requirements with the U.S. Fish and Wildlife Service prior to any surface disturbing
activities associated with this lease with potential effects to species and/or habitats protected by the ESA. The results of
consultation may indicate a need for modification of or restrictions on proposed surface disturbing activities.

The lessee or operator may choose to conduct the examination at their cost. Results of the examination will be used in
any necessary ESA consultation procedures. This examination and any associated reports, including Biological
Assessments, must be done by or under the supervision of a qualified resource specialist approved by the Forest Service.
Any reports must also be formally approved by the USDA Forest Service biologist or responsible official.
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FS3(NM)(TLS1)

TIMING LIMITATION STIPULATION
(Northern Goshawk)

No Surface use is allowed during the following time period(s):

March 1 to September 30.

This stipulation does not apply to operational and maintenance of production facilities.

On the lands described below:

T.21N.-R. 02 W.

Sec. 25: All

Containing 640.00 acres
Sandoval County, NM

For the purpose of: Conducting a summer field survey for the Northern Goshawk in mature
ponderosa pine stands.

If breeding goshawks are located by survey, a home range would be established and
restrictions may or may not be required within 0.25 mile of any occupied nesting habitat.

Any changes to this stipulation will be made in accordance with the land use plan and/or
the regulatory provisions for such changes.
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FS3(NM)(NSO-2)

NO SURFACE OCCUPANCY STIPULATION-2

No surface occupancy or use is allowed on the lands described below:
Sec. 19: N2, except along the road corridors
Sec. 20: N2N2NW
See attached map for cumulative description of the following:

a. Slopes over 40%

(op

. Riparian areas.

o

. Suitable Mexican spotted owl habitat.

o

. Pockets of Douglas fir and Ponderosa pine.

D

. Bald eagle roost areas.
For the purpose of:

a. Protection of steep slopes to avoid erosion and protect
visual quality.

b. Protection of riparian resources to avoid sedimentation
and contamination.

c. Protection of critical wildlife habitats.

Any changes to this stipulation will be made in accordance with the land use plan and/or
the regulatory provisions for such changes.
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FS3(NM)(CSU3)

CONTROLLED SURFACE USE STIPULATION
(Soil Erosion/Riparian Areas)

Surface occupancy or use is subject to the following special operating constraints:

The lessee is given notice that all or portions of the lease area may contain special values;
Area needed for special purposes, or required special attention.

1. All ground disturbing activity such as road construction, pipelines, or
facility development will be limited to areas of less than 40% slopes.

2. All facilities or drill sites will be located at least 300 feet away from all
watercourses (i.e. perennial, intermittent, and ephemeral) and any other
riparian areas.

On the lands covered by this stipulations are described as follows:

For the purpose of: Prevention of soil erosion and to protect riparian areas.

Any changes to this stipulation will be made in accordance with the land use plan and/or
the regulatory provisions for such changes.
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FS3(NM)(CSU3A)

CONTROLLED SURFACE USE

Surface occupancy or use is subject to the following special operating constraints:

Facilities will be located at least 100 meters (300 feet) away from
drainages and any riparian areas.

Access roads and drainage crossings will receive site-specific
mitigation to control sedimentation from these features.

On the lands described below:

For the purpose of: Prevention of soil erosion and to protect riparian areas.

Any changes to this stipulation will be made in accordance with the land use plan and/or
the regulatory provisions for such changes.
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FS3(NM)(TLS-3)

TIMING LIMITATION STIPULATION-3
(Erosion, big game herds, endangered species)

No construction or drilling operations are allowed during the following time period(s):
November 1 - March 31

(This stipulation does not apply to daily operation and maintenance
of production facilities.)

On the lands described below:

For the purpose of:

a. Protection of read conditions and prevention of erosion during
wet soil conditions

b. Protections of wintering big game herds from disturbance during
critical time of year.

c. Protection of wintering endangered species (bald eagle) from
disturbance.

Any changes to this stipulation will be made in accordance with the land use plan and/or
the regulatory provisions for such changes.
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