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Alaska Region Recreation Residence

Cabin User Fee Fairness Act Update


Background

The Alaska Region has 14 recreation residences under special use permit, all located on the Tongass NF (10 on Juneau RD, 1 on Ketchikan RD, 3 on Sitka RD).  Appraisals have been completed and approved on all 14-recreation residence lots, consistent with CUFFA, and permittees were notified of their new annual rental fee on August 30, 2007. Permittees were provided an opportunity to review the appraisal reports and had 60 days to request a second appraisal if they had concerns.  No formal requests were received.  The new rental fees will go into effect with the issuance of the new recreation residence special use authorization for calendar year 2009.

In the past, all 14-recreation residence lots had the same rental fee, based on a region-wide market survey of land uses and were part of a regional fee schedule that was adjusted each year based on CPI. The 2008 annual fee for all authorizations was $1440.45, irrespective of the lot size and location.  Lot sizes vary from 0.1 to 2.0 acres.  In Alaska, the rental fees under CUFFA were based on a site-specific appraisal for each recreation residence lot.  The appraisals were completed under contract and reviewed by our Regional Review Appraiser.  The new annual fees are 5% of the appraised bare lot value.  In Alaska, the bare lot values were influenced by provisions of ANILCA, resulting in a reduction in the bare lot values.  The Alaska Region is not experiencing the significant increase in valuation and associated annual fee increases of other parts of the country.    

Summary
· Prior to the implementation of CUFFA, recreation residence fees were billed uniformly according to the survey-based Alaska Region Land Use Fee Schedule.  None of the lots was individually appraised.

· In 2006, the recreation residence lots were appraised in compliance with CUFFA, and all of the permit holders were notified of the new annual rental fee on August 30, 2007, well ahead of the other Regions.  Several permit holders requested and obtained appraisal documents for review, but none requested a second appraisal.

· Lot values and fees in the Alaska Region are significantly influenced by the ANILCA based “one-time-transfer” policy.  Together with other determinative value elements, this constraint was considered in the appraisal process and resulted in fees significantly different from the survey-based fee schedule.

· The attached spreadsheet shows a comparison between the 2008 annual fees and the 2009 annual fees based on the notification of the permit holder on August 30, 2007.   
· 10 of the 14 recreation residence authorizations (71%) will have a 2009annual rental fee that is less than the 2008 fee.  Of the remaining 4 authorizations with 2009 annual rental fees exceeding 2008 fees,  the % increase ranges from 34% (Boles) to 4% (Christner).   The 34% increase can be attributed to the larger, 2.0 acre, lot size.  Permittees with increases were provided an opportunity to adjust their lot sizes to reduce the annual rental fee. No adjustments were requested. 
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	Permitee/     lot size (acres)
	 
	2008 Fee
	2009 Fee

	District

	 
	
	 
	 
	 

	Boles/ 2.0  
	
	$ 1440.45
	$ 2,200
	Ketchikan  

	Brown/ 0.48
	
	$ 1440.45
	$ 1,400
	Sitka

	Christner/ 0.54
	
	$ 1440.45
	$ 1,500
	Sitka

	Corbus/ 0.38
	
	$ 1440.45
	$   550
	Juneau

	Davis/ 0.90
	
	$ 1440.45
	 $ 1,250
	Juneau

	Gotschall/ 0.37
	
	$ 1440.45
	 $ 1,000
	Juneau

	Honsinger/ 0.55
	
	$ 1440.45
	 $ 1,100
	Juneau

	Kent/ 0.06
	
	$ 1440.45
	 $ 1,200
	Juneau

	Lupro/ 1.00
	
	$ 1440.45
	$   750
	Juneau

	Mielke, M./ 0.56
	$ 1440.45
	 $ 1,550
	Juneau

	Milelke, L./ 1.20
	$ 1440.45
	 $ 1,750
	Juneau

	Pearson/ 0.20
	
	$ 1440.45
	 $ 1,250
	Sitka

	Rounsley/ 0.10
	
	$ 1440.45
	 $ 1,200
	Juneau

	Wolfenberger/ 0.28
	$ 1440.45
	$  800
	Juneau


More Information

Roger Birk, R10 Special Uses Program Leader, (907) 586-8843. 
Ruth M. Monahan, RLM Director, (907) 586-8877
� 2009 Fees based on implementation of CUFFA and notification of permit holders of August 30, 2007. Represents 5% of appraised lot value. 
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