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The City and Borough of Sitka Electric Department (CBS) has proposed a hydropower facility for Lake Diana within the South Baranof Wilderness Area, approximately 16 miles southeast of Sitka, Alaska. This project is a proposed 7-megawatt facility that would consist of a lake tap (without a dam) into the existing Lake Diana, along with a tunnel, penstock, powerhouse, access road, and primary transmission line. The project would withdraw water from Lake Diana and divert it through the tunnel and penstock to the powerhouse. The underwater intake and a portion of the tunnel would be located in the wilderness area. 

Background

Lake Diana is in the South Baranof Wilderness Area of the Tongass National Forest. The wilderness designation was established by the Alaska National Interest Lands Conservation Act of 1980.  The Federal Energy Regulatory Commission has determined that it is prohibited by section 4(c) of the Wilderness Act of 1964 from issuing a license for construction of hydropower projects with works within a wilderness area. Section 4(c) of the Wilderness Act, 16 U.S.C. § 1133(c), states that “…there shall be no commercial enterprise and no permanent road within any wilderness area designated by this Act…and no structure or installation within any such area.” 
By a letter dated June 5, 2007, FERC notified CBS that it lacks authority to issue a license for a hydroelectric project in a Wilderness Area, and therefore, could not process their application. 
Current Situation
CBS has stated that they may pursue special congressional legislation to change the boundary of the South Baranof Wilderness Area to exclude Lake Diana. In the meantime they have proposed studies on or near Lake Diana in the South Baranof Wilderness to determine the feasibility of the proposed project. Studies would monitor stream flow and the lake’s outlet and water temperature beneath the lake’s surface. Neither motorized equipment, nor the use of mechanized transport beyond the use of floatplanes for access has been proposed. Temporary structures would be installed in the lake outlet.

By a letter dated July 31, 2007, Forest Service notified CBS that it is our policy that we will not issue special use permits for hydropower projects until FERC has issued an authorization. Given that the purpose of installing these devices is to gather information to support FERC in making a decision to issue a license and FERC has already made that decision, granting the special use permit would be inappropriate. 
If CBS is successful in obtaining special legislation to remove Lake Diana from the South Baranof Wilderness then we will consider their proposal to install, operate, and maintain stream gauging and water temperature monitoring devices in Lake Diana.

More Information
Erik Spillman, Lands Specialist, Tongass National Forest, (907) 747-4231, or Ruth Monahan, Director, Recreation, Lands & Minerals, (907) 586-8877. 
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