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Issue

On October 13, 2004, Congress enacted the Craig Recreation Land Purchase Act (PL 108-325). The Act provides that if the city of Craig, Alaska, offers to sell certain land interests to the United States, the Secretary of Agriculture will accept the offer and pay an amount equal to the appraised value of those land interests to the city so the city may purchase approximately ten acres in downtown Craig known as the “Craig Cannery Property” in order to expand its harbor and provide for commercial development. The fiscal year 2008 appropriations bill included Land and Water Conservation funds to complete this transaction.
Background

If the city of Craig offers to convey lands it owns to the United States, which are shown on a map entitled "Informational Map, Sunnahae Trail and Recreation Parcel and Craig Cannery Property" dated August 2003, the Act then requires the Forest Service (through the Secretary of Agriculture) to accept the offer. The United States would acquire these land interests through purchase at appraised value, based on an appraisal to federal standards. Funds received by the city must be used to purchase lands at the cannery site, which are also shown on the August 2003 map. The Act further authorizes $250,000 to be appropriated to the Forest Service for reconstruction of the Sunnahae Trail, one of the land interests the United States will acquire.

Current Situation 

With the fiscal year 2008 appropriations, Congress provided funds for the purchase of the lands owned by the city of Craig. Land purchase steps are being initiated with the city of Craig. The land interests the Forest Service will acquire are the surface estate of approximately 350 acres of trail, trailhead, parking area, and mountaintop property; plus two lots adjacent to the Craig Ranger District office totaling approximately one-half acre; and a portion of the Beach Road, consisting of approximately one-tenth of an acre. The city of Craig owns only the surface estate of the Sunnahae Trail. Sealaska Corporation owns the subsurface as a result of past conveyances under the Alaska Native Claims Settlement Act.

In accordance with the Act, the city shall pay for the cost of appraising the Sunnahae Trail and the United States shall pay the cost of appraising the remaining interests. 
 To date, Congress has not appropriated funds for $250,000 for trail reconstruction which was also part of the Act. 
More Information

Ruth Monahan, Director, Recreation, Lands & Minerals (907) 586-8877
Updated April 2008.
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