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61.21 - Limitations on Use of Stewardship Contracting

Do not use stewardship contracts or retained receipts (sec. 67.2) generated by stewardship contracts for the following activities or similar activities listed in 61.21, exhibit 01.  

61.21 - Exhibit 01

Examples of Inappropriate Stewardship Contracting Activities

1.  Forest Service overhead costs.

a.  Utilities

b.  Rent

c.  Office rental

2.  Forest Service salaries for contract design, preparation, or administration.

a.  District staff salary

b.  Contracting officer salary

c.  Engineering staff salary

3.  Forest Service salaries for project planning or environmental analysis. 

a.  Interdisciplinary team salary

b.  Preparation of burn plans

4.  Construction of administrative facilities or major developed recreation facilities.

a.  Construction of visitor information centers

b.  Construction of warehouses

c.  Construction of office space

d.  Construction of developed campgrounds

61.21 - Exhibit 01--Continued

5.  Utilization of forage within an allotment that could be authorized through a grazing permit.

a.  Allowing grazing within an allotment boundary to reduce fire hazard

6.  Protection, operation, or maintenance of improvements resulting from stewardship projects.

a.  Maintenance of nest boxes installed through stewardship contracting

7.  Inventories.

a.  Cultural resource surveys

b.  Silvicultural needs survey

c.  Threatened, endangered, and sensitive species surveys

8.  Research.
a.  Research on the effectiveness of thinning on fire behavior

9.  Preparation and planning of administrative studies.

a.  Setting up a study area and control to study the effects of thinning on fuels

10.  Land Acquisition.

a.  All activities associated with land exchanges or acquisition

b.  Surveying and location of national forest boundaries

67.2 - Retained Receipts

Use existing procedures (trans codes, trans types, etc.) to record monetary exchange transactions.  New trans codes and trans types have been established to record nonmonetary transactions including the value of forest products.  Refer to scenarios in FSH 6509.11k - 56.12 Scenarios - Trans Code/Trans Types to Record Stewardship Contracting Transactions. 

1.  Use of Retained Receipts.  Retained receipts shall not be used for Forest Service salary, overhead, administrative, or indirect costs (sec. 61.21).  Retained receipts may be used for NEPA environmental analysis contracts/agreements and project preparation contracts/agreements.  Generally, use of retained receipts for these purposes shall be limited to meeting program objectives when appropriated funds are insufficient.  If the stewardship contract/agreement is not awarded, the expended retained receipts for NEPA environmental analysis and project preparation contracts/agreements must be returned to the stewardship contracting retained receipts fund (SSCC) through an accounting adjustment charged to the benefiting function’s funds.  Items to be monitored and monitoring protocols, as agreed upon within the collaborative group and recommended to the line officer, may be funded with retained receipts, appropriate funds, grants, volunteers, contributions from organizations, and so forth.  Forest supervisors shall approve monitoring activities and determine the appropriate levels of use of retained receipts and appropriated funds in support of project level multi-party monitoring.  Regional foresters shall approve the use of retained receipts for project level monitoring. 

Retained receipts (sec. 60. 5) from stewardship contracting may be used for:

a.  Another stewardship contracting project in the same project area or may be transferred outside the original project area.  Retained receipts may be used on other approved stewardship contracting projects outside the initial project area only if such transfer is identified in advance, made known to interested parties, and approved in advance by the regional forester.  Residual receipts normally are used on the same administrative unit where they were generated.

b.  Funding national multi-party programmatic process monitoring.

c.  Supporting project level multi-party process monitoring when there is interest and support from local collaborative partners.  Retained receipts may defray the direct costs of local multi-party process monitoring and support the collaborative process by paying for facilitation, meeting rooms, travel, incidental expenses, data collection, and dissemination of monitoring findings to the public.  Process monitoring is distinct from environmental monitoring.  Environmental monitoring should occur within the framework of land and resource management plan monitoring subject to priority and funding.  

d.  In the event of a default by the contractor, receipts paid by the contractor and deposited into the SDNG fund code or guaranteed by a payment bond in an integrated resource timber contract and performance bond in an integrated resource service contract, can be used to complete required restoration activities.  The required work can be added to the contract of another approved stewardship project, or completed under a separate service contract utilizing the receipts from the original contract.

2.  Capital Assets.  Do not use SSCC funds for the acquisition of capital assets.  When road, trail, or facility maintenance, construction, or reconstruction is included in a stewardship contract these items shall be expensed and not capitalized (refer to ID to 
FSH 6509.11k, section 56.12).
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