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Digest:  
91.1 – Exhibit 01.  Paragraph C.7, changes title from “Indirect Cost Rates - Provisional” to “Indirect Cost Rates.” 
91.2 – Exhibit 01.  Paragraph C.5, added tuition remission, changes “to satisfy matching” to “as part of their matching” and under Applicability, clarifies prohibition on reimbursement of indirect costs and tuition remission under Cooperative Agreements based on primary purpose.  Replaces paragraph C.7 in its entirety to add references to negotiated indirect cost rate agreements (NICRA) and to clarify different types of indirect cost rates and how they will be applied.
Table of Contents

391.1 – Matrix of Provisions for Various Instruments


491.2 – List of Provisions Identified in the Matrix of Provisions for Various Instruments




91.1 – Matrix of Provisions for Various Instruments 

91.1 – Exhibit 01
Matrix of Provisions for Various Instruments

B.  Title Provisions.
	Provision Number/Title

	C.7.  Indirect Cost Rates


91.2 – List of Provisions Identified in the Matrix of Provisions for Various Instruments
91.2 – Exhibit 01

List of Provisions Identified in the Matrix of Provisions for Various Instruments

Part C:  FINANCIAL REQUIREMENTS

C.5.  INDIRECT COSTS AND TUITION REMISSION

In accordance with 7 U.S.C. 3319, indirect costs and tuition remission are not reimbursable to a State cooperative institution, as defined in 7 U.S.C. 3103 (17), under this agreement.  Indirect costs and tuition remission, however, may be used by a State cooperative institution as part of their matching or cost-sharing requirements.
 [END OF PROVISION] 

(APPLICABILITY:  The provision is mandatory for JV with a State cooperative institution, as defined by 7 USC 3103 (17).  This provision is mandatory for CAs with a State cooperative institution, IF the recipient was selected for an award through a non-competitive process and the primary purpose of the award is research or teaching activities.)
C.7.  INDIRECT COST RATES
Indirect cost rates must be formalized in a written agreement between the cognizant agency and recipient and have an effective period applicable to the term of this award. 
(1) If the recipient does not have a previously established indirect cost rate with a Federal agency, the recipient shall submit its initial indirect cost proposal to its cognizant audit agency no later than three months after the effective date of the award. The recipient will be reimbursed for indirect costs at the tentative rate reflected in the budget until the rate is formalized in a negotiated indirect cost rate agreement (NICRA) at which time, reimbursements for prior indirect costs may be subject to adjustment. 

91.2 – Exhibit 01--Continued

(2) As new NICRAs are agreed to between the recipient and their cognizant audit agency, the revised provisional or final rate(s) are automatically incorporated into this award, as appropriate, and must specify (1) the agreed upon rates, (2) the bases to which the rates apply, (3) the fiscal year for which the rates apply and (4) the items treated as direct costs.  
The award obligation will not increase as a result of indirect cost rate increases.  Updates to NICRAs will not affect the total funds available for this award unless documented in a formally executed modification.  
(3) If the NICRA is for a provisional rate, the recipient shall be reimbursed at the established provisional rate(s), subject to appropriate adjustment when the final rate(s) for the fiscal year are established. 

(4) Failure to provide a revised provisional or final NICRA could result in disallowed costs and repayment to the U.S. Forest Service. 
[END OF PROVISION] 

(APPLICABILITY:  This provision is mandatory for DG, CA, IG and IC, IF the recipient claims indirect costs for reimbursement or as a matching or cost-share requirement.)
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